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June 23, 2020 
 

OIL PIPELINE TARIFF FILING 
 

Ms. Kimberly D. Bose, Secretary 
Federal Energy Regulatory Commission 
888 First Street, N.E. 
Washington, D.C.  20426 
 
Re: Colonial Pipeline Company, FERC Nos. 99.60.0 and 98.41.0 
 
Dear Secretary Bose: 
 

Colonial Pipeline Company (“Colonial”) hereby submits for filing FERC Nos. 99.60.0 
(Local Rates) and 98.41.0 (Rules and Regulations) to be effective on July 24, 2020 (collectively, 
the “Tariffs”).  Colonial is filing the Tariffs to clarify and make certain changes to the rules 
governing the transportation of segregated batches of refined petroleum products on Colonial’s 
system, and to implement a segregated batch facilities fee for certain segregated batch movements.  
The Tariffs are being filed in accordance with the rules and regulations of the Federal Energy 
Regulatory Commission (“FERC”) and the requirements of the Interstate Commerce Act, and in 
accordance with the orders granting Colonial market-based ratemaking authority in its Gulf Coast 
and Northeast markets, where the segregated batch facilities fee will be applied.1     

 
I. Explanation of Filing 

Colonial’s pipeline system is operated primarily as a fungible batch system, in which 
different types and grades of product (such as jet fuel, gasoline, and distillates) meeting Colonial’s 
established product quality specifications are commingled with other quantities of petroleum 
product meeting the same specifications.  These different types and grades of product are shipped 
in fungible batches, usually in a 5-day cycle, and Colonial typically ships 8-10 different types of 
product during each cycle. 

In addition to its typical operation of transporting fungible batches, Colonial has the limited 
capability to transport segregated batches of product, which are batches of a particular type or 
grade of product that are transported for a single shipper.  For example, a gasoline meeting a 
specific retailer’s proprietary specifications would be transported in a segregated batch, because it 
cannot be intermingled with the fungible gasoline stream and still meet the retailer’s proprietary 
quality specifications.  In certain circumstances, Colonial may be able to accommodate a shipper’s 
request for transportation of a segregated batch of product where tankage and any other necessary 
segregated facilities are available at the origin and destination points, and where the provision of 

 
1 Colonial Pipeline Company, 95 FERC ¶ 61,377 (2001); Colonial Pipeline Co., 92 FERC ¶ 61,144 (2000). 
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segregated batch transportation service will not interfere with or impede Colonial’s provision of 
its regular fungible batch service.   

The provision of segregated batch service requires additional operational measures, such 
as transitioning tanks to protect the segregated nature of the batch, maintenance measures to 
preserve product specifications between batch shipments, and precise timing and enhanced 
coordination of receipts and deliveries at the origin and destination points.  The shipment of a 
segregated batch may also require buffer material furnished by the shipper to protect the quality 
specifications of the products in transit.  Colonial’s ability to provide segregated batch service is 
further limited in certain locations by air quality permits that limit the number of times a tank can 
be turned over (i.e., emptied and put in a new product service).  For example, if a tank cannot be 
turned over and used to store a different type of product more than once or twice a month pursuant 
to an air quality permit, then Colonial’s ability to provide segregated batch service at a given point 
in time at that location may be limited based on tank availability.   

Due to these enhanced facilities and operational requirements, different nominations 
procedures are required for segregated batch service to give Colonial additional time to ensure that 
it is able to transport the requested segregated batch, and to make the necessary operational 
accommodations required to transport the segregated batch.  These additional operational 
requirements and facility limitations also mean that segregated batch service cannot be provided 
between all origins and destinations on Colonial’s system during every cycle, and must be subject 
to minimum and maximum tender, batch and delivery quantities that are not applicable to the 
fungible batches that are typically transported on Colonial’s system.  Accordingly, Colonial is 
filing the Tariffs in order to address the additional operational and facilities requirements that will 
apply to segregated batches, and to establish a segregated batch facilities fee applicable to the 
transportation of a segregated batch over certain routes where Colonial will incur significant 
additional expense in providing such service. 

FERC No. 98.41.0 (Rules and Regulations) 

Colonial is modifying Items 5, 20, and 30, and adding new Items 21 and 22 of its Rules 
and Regulations Tariff, F.E.R.C. No. 98.41.0 (“Rules Tariff”) to address the provision of 
segregated batch service.  The changes being made to each Item are detailed below. 

Item 5 (Definitions).  Item 5 includes the definitions for the defined terms that are used 
throughout the Rules Tariff.  Colonial is modifying and adding certain definitions to Item 5 to 
coincide with the other changes made in the Rules Tariff, as discussed below.  Specifically, 
Colonial is (1) modifying its existing definition for “Segregated Batch” to state that any segregated 
batch must meet Colonial’s established segregated product code specification for the applicable 
product, and (2) adding definitions for “Confirmed Segregated Batch” and “Segregated Batch 
Confirmation Notice” based on the additional nomination procedures applicable to certain 
segregated batches, as set forth in the new Item 22, described below. 

Item 20 (Minimum Tender, Batch, and Delivery for a Fungible or Joint Batch).  Item 20 
addresses the minimum tender, minimum batch size, and minimum delivery requirements.  
Previously, this provision applied to fungible, joint, and segregated batches (as those terms).  
Colonial is modifying this Item 20 to limit its applicability to only fungible and joint batches.  The 



     Page 3 

minimum tender, minimum batch size, and minimum delivery requirements that will apply to 
segregated batches transported on the system are set forth in the new Item 21, described below.  
Colonial is also removing the minimum delivery requirement that was previously applicable to 
shipments through Pennsauken Junction, New Jersey, as Colonial no longer owns tankage at that 
location. 

Item 21 (Minimum Tender, Batch, and Delivery for Segregated Batch).  Colonial is adding 
a new Item 21 to the Rules Tariff to reflect the minimum tender, minimum and maximum batch 
size, and minimum delivery requirements that will apply to segregated batches.  Item 21 also 
addresses the provision of buffer material, which may be required in some circumstances to protect 
the quality of the segregated batch.  These requirements are different from those applicable to 
fungible and joint batches set forth in Item 20 due to the fact that separate facilities are required to 
accommodate a segregated batch, and there are different operational measures that Colonial must 
take in order to convert from fungible batch service to segregated batch service, while protecting 
the quality of the segregated batch.  These measures include, without limitation, the utilization of 
segregated tankage for receipt, delivery, and transitioning between batches, decontaminating tanks 
between batches to preserve product quality, possibly utilizing buffer material, and coordinating 
precise receipt and delivery times.  Further, the segregated tankage and other facilities needed to 
accommodate segregated batches are not available at every origin and destination point on 
Colonial’s system.  Accordingly, Item 21 includes a list of the specific origin and destination points 
where Colonial has access to the facilities necessary to provide segregated batch service.   

Item 22 (Additional Procedures for Nominating a Segregated Batch).  Colonial is adding a 
new Item 22 to the Rules Tariff to identify the procedures that a shipper must follow if it seeks to 
have a segregated batch transported on Colonial’s system on certain origin/destination routes.  
These procedures are in addition to Colonial’s other nominations policies and procedures set forth 
in the Rules Tariff.   

Item 22 specifies that Colonial may accept segregated batches for transportation service 
from and to the points listed in Item 21, provided that  the necessary facilities are available at the 
requested points, and the transportation of the segregated batch is operationally feasible and would 
not cause any negative impact or disruption to Colonial’s fungible batch operations.  Item 22 also 
sets forth the specific procedures for nominating segregated batches, including using Transport4 
(a third-party, web-based interface that shippers use for nominations and scheduling shipments on 
Colonial’s system), the timing of such nominations and of Colonial’s approval of such 
nominations, and the applicability of an additional fee for the segregated batch, as reflected in 
FERC No. 99.60.0.  These additional nominations procedures are necessary so that Colonial can 
ensure that it is able to transport the specific type of product requested to be shipped as a segregated 
batch during the requested cycle, without disrupting its normal fungible batch service or impacting 
the quality of the segregated batch. 

Item 30 (Segregation and Variations in Quality and Gravity).  Item 30 addresses the 
variations in quality and gravity of product that is inherent in the operation of a fungible batch 
system.  Colonial is adding language at the end of Item 30 to clarify that, with respect to any buffer 
material required to be shipped with a segregated batch, such buffer material and other interface 
mixtures may be commingled and delivered with the segregated batch.   
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FERC No. 99.60.0 (Local Rates) 

Colonial is revising its rates tariff, FERC No. 99.60.0 (“Rates Tariff”), to include a new 
note 9 that establishes a segregated batch facilities fee that will apply to segregated batches that 
are transported along a particular route.  This nonrefundable, per-barrel fee is due upon receipt by 
shipper of a Segregated Batch Confirmation Notice from Colonial (as such term is defined in the 
Rules Tariff), which notifies the shipper of Colonial’s acceptance of shipper’s request to ship a 
segregated batch.  No shipper will be charged the segregated batch facilities fee unless the shipper 
nominates a segregated batch for transportation on the applicable routes, and Colonial confirms 
that it is able to transport the segregated batch as requested.  The segregated batch facilities fee is 
intended to compensate Colonial for the significant additional costs associated with the provision 
of segregated batch transportation service, including the provision of segregated tankage and other 
facilities, as described above.     

The segregated batch facilities fee is applicable only on routes that are subject to Colonial’s 
market-based ratemaking authority for transportation from Gulf Coast origin points to destinations 
in the Northeast.2  Therefore, Colonial is establishing this segregated batch facilities fee pursuant 
to its market-based ratemaking authority, as set forth in the orders granting Colonial market-based 
rate authority in its Gulf Coast and Northeast markets.3  While Colonial is establishing this fee as 
part of its market-based ratemaking authority, as it is a fee that will be added to the application 
transportation rate set forth in the Rates Tariff, Colonial has also undertaken efforts to discuss its 
proposed segregated batch service and the segregated batch facilities fee with shippers that 
Colonial believes may be interested in using the segregated batch service.  To date, Colonial has 
received positive feedback from these shippers.  Therefore, in order to reflect that shipper support, 
Colonial is including with this filing an affidavit that the segregated batch facilities fee has been 
agreed to by a shipper that intends to use the segregated batch service.  

In addition to the above, Colonial has made the following administrative changes in the 
Tariffs: (1) added language on the cover pages of the Tariffs to reference the regulations pursuant 
to which the Tariffs are being filed and (2) cancelled language on the cover pages of the Tariffs 
seeking special permission to file the Tariffs on short notice pursuant to 18 C.F.R. § 341.14, as 
that provision is not applicable to the instant tariff filing. 

II. Certification 
 

I hereby certify that on or before this day a copy of each of the enclosed tariffs has been 
sent to each subscriber on the subscriber list of Colonial by electronic service or other agreed-upon 
means of transmission.  Pursuant to 18 C.F.R. § 343.3 of the Commission’s regulations, Colonial 
hereby requests that any protest to its enclosed filing be telefaxed or emailed at the time it is filed 
to the undersigned, Amy L. Hoff, at the following telefax number or email address: 713.357.6775 
or ahoff@cblpipelinelaw.com.  

 
2 Id. 
3 Colonial Pipeline Company, 95 FERC ¶ 61,377 (2001); Colonial Pipeline Co., 92 FERC ¶ 61,144 (2000). 
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Should you have any questions, please contact me at 713.357.6229 or by email 

communication at ahoff@cblpipelinelaw.com.   
 
 
    Respectfully submitted, 
 
    /s/ Amy L. Hoff  
    Amy L. Hoff 
    Counsel for Colonial Pipeline Company 

Enclosures 
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THE STATE OF GEORGIA 

COUNTY OF FULTON 

AFFIDAVIT 

§ 
§ 
§ 

BEFORE ME, the undersigned authority, on this day personally appeared Donald C. 

Gardner, first being duly sworn according to law upon his oath, and stated that the following 

facts are true: 

''My name is Donald C. Gardner. I am the Director, Business Development for Colonial 

Pipeline Company ("Colonial"), and, as such, have personal knowledge of the facts stated in this 

Affidavit. 

Colonial is filing F.E.R.C. No. 99.60.0 to establish a segregated batch facilities fee that 

will apply to the transportation of a segregated batch between certain origin and destination 

points ("Segregated Batch Service"), in addition to the applicable transportation rate set forth in 

the Table of Rates. There is a person who intends to use the Segregated Batch Service set forth 

in F.E.R.C. No. 99.60.0. Such person is not affiliated with Colonial. Such person is aware of 

and agrees with the segregated batch facilities fee established in F.E.R.C. No. 99.60.0 that will 

apply to the Segregated Batch Service. 

I swear that the above statement is true and correct." ,a~ 
Donald C. Gardner 

f tl 1( 

SUBSCRIBED AND SWORN TO BEFORE ME on this 22 day of June, 2020. 

M. DIANNE SHELTON 
NOTARY PUBLIC 

Fulton County 
State of Georgia 

My Comm. E•plre1 April 23, 2024 

My Commission E 1 

/J~.JJ;t2/2oe,dd.d/4?? 
[Printed or typed name of Notary] 


