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September 8, 2020 

OIL PIPELINE TARIFF FILING

Ms. Kimberly D. Bose, Secretary 
Federal Energy Regulatory Commission 
888 First Street, N.E.
Washington, D.C.  20426 

Re: Colonial Pipeline Company, FERC No. 98.44.0 

Dear Secretary Bose:

Colonial Pipeline Company (“Colonial”) hereby submits for filing FERC No. 98.44.0 to 
be effective on October 9, 2020, which is on thirty days’ notice.  FERC No. 98.44.0 includes a 
new in-transit storage provision that specifies where Colonial currently affords in-transit storage 
treatment on its system and the criteria that Colonial will apply in determining whether storage 
facilities connected to its system will be afforded in-transit storage treatment.  Colonial is filing 
FERC No. 98.44.0 in accordance with the Federal Energy Regulatory Commission’s 
(“Commission”) directives in TransMontaigne Partners L.P., et al. v. Colonial Pipeline Co., 172 
FERC ¶ 61,015 (2020) (“Order on Complaint”). 

 
I. Explanation of Filing 

On May 1, 2019, TransMontaigne Partners L.P. and Metroplex Energy, Inc. (collectively, 
the “Complainants”) filed a complaint in Docket No. OR19-23-000, wherein they alleged that 
Colonial was acting in violation of Sections 3(1), 6(1), and 6(7) of the Interstate Commerce Act  
(“ICA”)1 by affording in-transit treatment to storage facilities connected to its system at Baton 
Rouge, Louisiana while not affording that same treatment to storage facilities connected to its 
system at Collins, Mississippi.2  In the Order on Complaint, the Commission denied the 
Complainants’ allegations of undue preference pursuant to Section 3(1) of the ICA.  However, in 
the Order on Complaint the Commission required Colonial to modify its tariff to specify when and 
where Colonial will accord in-transit treatment to storage connected to its system.3  Specifically, 
the Commission directed Colonial to modify its tariff to identify both: “(1) the locations/facilities 
where Colonial grants in-transit treatment of a storage service; and (2) for those locations/facilities 

1 49 U.S.C. app. § 1 et seq. (1988). 
2 Order on Complaint at P 1. 
3 Id. at P 28. 
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where in-transit treatment of storage is not currently offered, the general criteria that will determine 
whether a location/facility will become eligible for in-transit treatment of storage services.”4   

In accordance with the Commission’s directives in the Order on Complaint, Colonial is 
filing FERC No. 98.44.0, which includes a new Item 115 (In-Transit Storage) that addresses in-
transit storage.  In Item 115(a), Colonial makes clear that in-transit storage is a location-specific, 
non-jurisdictional service that allows a shipper to temporarily store its product in tankage 
connected to Colonial’s system that is located upstream of such shipper’s final designated 
destination point.  Colonial notes in Item 115(b) that Shippers that make use of storage facilities 
that qualify as in-transit storage will be charged the full posted transportation rate from the 
applicable origins to the final designated destination point, regardless of where the barrels were 
stored in in-transit storage.  In Item 115(c), Colonial specifies that the only location where Colonial 
currently affords in-transit treatment of a storage service is at Baton Rouge, Louisiana.   

The general criteria that Colonial will apply to determine whether a location/facility will 
be eligible for in-transit treatment is set forth in Item 115(e).  Specifically, Item 115(e) first 
provides that, consistent with Colonial’s current practice, in-transit storage will apply exclusively 
to fungible gasoline product grades and it will only be available at locations on Colonial’s Main 
Lines (as defined in the tariff) that are listed as both an origin point and a destination point in 
Colonial’s rates tariff. 

Item 115(e) also provides that any tankage to be used for in-transit storage must be wholly 
dedicated to movements on Colonial’s system.  For example, tanks to be used for in-transit storage 
must only be capable of delivering product into Carrier’s system for further transportation.  The 
tankage must also be (1) fit for storing the type and amount of fungible gasoline product to be 
stored, (2) capable of maintaining and protecting the integrity and quality of the product while it 
is in storage, and (3) capable of receiving product from Colonial’s system and re-delivering 
product to Colonial’s system at the pressures and flow rates required by Colonial.  The storage 
provider, which may include third party storage providers, will be required to certify compliance 
with the applicable requirements in subpart (e) and Colonial shall be afforded the right to inspect 
any such storage facilities to be used for in-transit storage to ensure such compliance. 

Item 115(e) further provides that the shipper seeking to use in-transit storage, its consignee, 
or the storage provider, as applicable, will be required to maintain inventory records of all 
shipments of fungible gasoline product that was delivered to and from the storage tanks, and shall 
make such records available to Colonial for inspection upon request.  This will allow Colonial to 
ensure that all barrels that are delivered to in-transit storage are being subsequently delivered out 
of such storage for further transportation on Colonial’s system, which is one of the requirements a 
shipper must meet before it will be afforded the rate treatment associated with in-transit storage. 

In addition, Colonial has included a provision in Item 115(e) to make clear that in-transit 
storage will not be available at those locations on its system where Colonial has determined that 
such storage would negatively impact Colonial’s system operations.  Such negative impacts 
include, but are not limited to, disruptions to Carrier’s system flow rates.  Colonial has also 

4 Id. at P 30. 
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included a new defined term for “In-Transit Storage” in Item 5 (Definitions) that corresponds to 
the language included in Item 115. 

Along with the addition of Item 115, Colonial has made limited revisions to Item 41
(System Storage) of FERC 98.44.0.  Specifically, Colonial has included a new subpart (d) in Item 
41 to clarify that the storage services covered by Item 41 are non-location specific storage services 
that are separate and distinct from the in-transit storage services that are covered by Item 115.   

Apart from the changes noted above, Colonial has not proposed any further changes in 
FERC 98.44.0. 

II. Certification 
 

I hereby certify that on or before this day a copy of each of the enclosed tariffs has been 
sent to each subscriber on the subscriber list of Colonial by electronic service or other agreed-upon 
means of transmission.  Pursuant to 18 C.F.R. § 343.3 of the Commission’s regulations, Colonial 
hereby requests that any protest to its enclosed filing be telefaxed or emailed at the time it is filed 
to the undersigned, Deborah R. Repman, at the following telefax number or email address: 
713.357.6775 or drepman@cblpipelinelaw.com. 

 
Should you have any questions, please contact me at 713.357.6241 or by email 

communication at drepman@cblpipelinelaw.com. 

Respectfully submitted,

/s/ Deborah R. Repman 
Deborah R. Repman 
Counsel for Colonial Pipeline Company 

Enclosures 


