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ACCOMPANYING TARIFFS ARE SENT TO YOU IN COMPLIANCE 
WITH THE REQUIREMENTS OF THE 

INTERSTATE COMMERCE ACT AND FEDERAL ENERGY REGULATORY COMMISSION 
REGULATIONS. 

 

THIS TARIFF ISSUED BY:   

 •    Colonial Pipeline Company (Colonial) 

Tariff Number         Effective Date 
 
FERC 98.38.0, Rules and Regulations Tariff      May 24, 2020  
 
FERC No. 98.38.0 cancels FERC No. 98.37.0 (Docket Number IS19-40-000).   
 
In accordance with the requirements of the Interstate Commerce Act (the “ICA”) and the regulations of 
the Federal Energy Regulatory Commission (the “Commission” or “FERC”), this Tariff is proposed to 
become effective May 24, 2020. Colonial is requesting a waiver of the notice and tariff requirements 
under 18 CFR 341.14 and section 6(3) of the ICA in order to have FERC No. 98.38.0 be effective on May 
24, 2020, on (10) days’ notice. 
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Explanation of Tariff 

Colonial is making changes to Item 35 in order to have an appropriate deterrent in place to keep shippers 
from placing product on Colonial without guaranteeing there is a destination terminal that is willing and 
able to receive the product.  These changes benefit all shippers by minimizing the risk that Colonial may 
not be able to find a buyer for the product, which could potentially shut down segments of the Colonial 
system, affecting all shippers.  Additionally, these changes would be in place for only 90 days upon 
taking effect, and afterwards the original language from Item 35 will be restored. 

The COVID-19 pandemic has caused unprecedented effects on the oil industry, and Colonial shippers, as 
travel bans and stay-at-home orders have been put in place.  The demand destruction for refined products 
caused by the pandemic has been a consistent topic of conversation between Colonial and our shippers.  
As we continue to manage safe and reliable operations during these times, we are closely monitoring 
destination markets to understand the reliability of takeaway options from our system.  That process 
includes gathering data around storage availability as well as other demand levels.  Based on Colonial’s 
knowledge, merchant storage at destinations along our line is filling to capacity and every refinery 
directly connected to Colonial is still operating.  Although we have been able to maintain safe and reliable 
operations during this pandemic, Colonial has experienced an uptick in product being shipped without a 
valid destination, causing an increase in the amount of product Colonial is forced to auction in order to 
clear the system and keep it operating.   

Due to the market factors outlined above, Colonial is making this instant filing to deter shippers from 
placing product on Colonial that the shippers cannot clear as well as provide further financial protections 
to Colonial.  To be clear, Colonial hopes we will never have to charge any of the fees contained in these 
temporary changes.  If every shipper follows the rules in our Rules and Regulations Tariff, Colonial will 
not have to assess any of these proposed charges.   

The tariff change is designed to clarify that Colonial can and will recover all costs incurred if Colonial has 
to pay to clear product, and in a worst case scenario, Colonial will be able to recover lost revenues if 
Colonial is forced to slow or shut down a line due to shipper misbehavior (up to a maximum of $25 
million).   Finally, this filing changes how demurrage is charged, creating a stronger deterrent to placing 
product on Colonial’s system without a destination willing to accept the product.  

Colonial, is requesting a waiver of the notice and tariff requirements under 18 CFR 341.14 and section 
6(3) of the ICA in order to have FERC Tariff No. 98.38.0 be effective on May 24, 2020, on (10) days’ 
notice. Colonial acknowledges that this tariff publication is conditionally accepted, pending a thirty-day 
review period. 
 
Colonial’s position is that short notice is appropriate in order to place this deterrent into effect as quickly 
as possible, preventing shipper behavior that could have detrimental effects to the Colonial system, 
including detrimental effects on shippers that are following the rules.  Colonial chose a 10-day lead-time 
so that shippers that have already placed product in position for Colonial’s next cycle will not be affected 
by this rule change.  Additionally, these changes are to be in effect for only 90 days in hopes that end-use 
demand recovers to the point where Colonial no longer has concerns about the ability of destinations to 
accept product.  Finally, Colonial recognizes that these changes will become effective subject to a thirty-
day review period by the Commission.   
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Notification 

Pursuant to 18 C.F.R. § 343.3, Colonial requests that any protests or complaints related to these 
publications be transmitted via electronic mail to the attention of Aaron Kahn at AKahn@colpipe.com 
and confirmed by him or myself at (678) 762-2942. 

I hereby certify that I have on or before this date distributed by agreed-upon means, one copy of the 
publication listed hereon to all subscribers thereto. Questions regarding these tariff filings should be 
directed to Brent Allen at (678) 762-2260. 

 

Very truly yours, 

 

 
Nathan Brent Allen 
Sr. FERC Rates and Compliance Analyst 


